
Lake City Common Council
Regular Meeting

Monday, July 14, 2014 6:00 p.m.
City Hall Council Chambers

Members Present: Mayor Joel Beckman, Andru Peters, Mark Spence, Mary Lou Waltman,
Gene Durand, Randy Klipfel, Phil Gartner

Members Absent: None

Staff Present: City Attorney Sarah Sonsalla, Planning and Community Development
Director Rob Keehn, City Clerk Kari Schreck, Public Works Director
Scott Jensen, City Administrator Alan Lanning.

Mayor Beckman called the meeting to order at approximately 6:00 p.m. in the Council chambers
of city hall with a quorum present.

Pledge of Allegiance
Mayor Beckman led the Pledge of Allegiance.

Introductions
Introductions were made.

Recognize Steve Herzig retirement from Street/Parks department after 35 years of service to the
Lake City Community.

Review and adopt/amend agenda
Beckman pulled under new business 5 b. approving new lease agreement for Lake City
ambulance storage at the request of the Ambulance Director.
Gartner requested 6 j under consent agenda adopting Resolution 14-053 approving Wabasha
County Highway 9 improvement plans (Lakewood Avenue).
Motion Peters, second Spence to approve the agenda as amended. All ayes 7-0-0.

Public Forum
None

Affirm the 2013 annual audit report
Minnesota Statute 6.55 requires the audit of the financial records to be performed annually by a
qualified preparer. The City of Lake City retained the services of CliftonLarsonAllen to perform
the required audit in compliance with state statutes and audit standards. In addition, the audit
must be filed with the State no more than 180 days after the end of the fiscal year. The audit
extension was filed prior to the June 30, 2013 deadline. As part of the completion of the annual
audit, the information is reviewed with the governing body. Kimberley Hillberg Partner of
CliftonLarsonAllen was present at the Council meeting with an overview of the audit.
Motion Spence, second Durand to affirm the 2013 audit performed by CliftonLarsonAllen.
All ayes 7-0-0.



Adopt resolution 14-048 setting date for a public hearing on the approval of a Tax Abatement for
the purpose of assisting Wildamere Capital Management.
Wildamere Capital Management has requested $600,000 in Tax Abatement assistance to offset
development costs associated with the expansion of the Care Center at Mayo Clinic Health
System Lake City. The City is required to hold a public hearing prior to approving an abatement
resolution and the use of tax abatement. The proposed expansion would add 66 units within a 3-
story, 79,500 sq. ft. building with underground parking. The new units would be a mix of
independent, assisted living and memory care. The estimated market value at project completion
is $9 million, and 30 new jobs paying an average of $19.50/hour will be created as a result of the
expansion. The total estimated project costs are just under $13.5 million. Wildamere is
requesting $600,000 to help pay for the underground parking. Council requested staff to look
into Goodhue County participation in the abatement. Also requested was the effect to the
taxpayers in advance of the public hearing.
Motion Peters, second Waltman to Adopt resolution 14-048 setting date for a public
hearing on the approval of a Tax Abatement for the purpose of assisting Wildamere
Capital Management. All ayes 7-0-0.

Adopt resolution 14-049 calling public hearing on proposed business subsidy to Wildamere
Capital Management
Wildamere Capital Management has requested $600,000 in Tax Abatement assistance to offset
development costs associated with the expansion of the Care Center at Mayo Clinic Health
System Lake City. Tax Abatement is a business subsidy as defined in MS 116J.993 to 116J.995,
and any subsidies greater than $150,000 require a separate public hearing.
Motion Peters, second Waltman to adopt resolution 14-049 calling public hearing on
proposed business subsidy to Wildamere Capital Management. All ayes 7-0-0.

Adopt Resolution 14-052 approving Electric and Summer Rec budget amendments
In late 2013 an unscheduled electric outage shut down ½ of the 10th St. Substation. The city was
able to transfer the majority of city load to the 2nd transformer. The balance of the load remained
on the Underwood Substation. This outage, and the assistance of Xcel Energy, provided the
opportunity to replace 3 inoperable switches in the substation. Payment of $42,000 was made in
February of this year upon its completion. This work was not budgeted for in 2014 and will be
funded from Electric Reserves.
Printing and publishing in Summer Rec exceeded budget with ads placed for recruitment of
recreation employees and all summer recreation opportunities. This amendment is a transfer
from one line item to another providing no net increase in the budget coming with $500 from
Summer Rec Supplies.
Motion Spence, second Peters to adopt Resolution 14-052 approving Electric and Summer
Rec budget amendments. All ayes 7-0-0.

Approve new lease agreement for Lake City Ambulance storage
This item was pulled at the request of Ambulance Director Riemersma who addressed council
with regard to the lease extension. Director Riemersma is recommending that at this time the
ambulance be moved to Public Works and not extend the lease with Burckhardt Properties. The
new lease term is August 1, 2014 through July 31, 2015.



Motion Gartner, second Waltman to deny the lease renewal for Ambulance storage
between the City of Lake City and Burckhardt Properties for one year. All ayes 7-0-0.

Consent Agenda
a. Approve council meeting minutes June 9, 2014
b. Approve council special meeting minutes June 23, 2014
c. Approve council special meeting workshop joint meeting with Charter Commission
d. Approve 2014 Plumber & Drainlayer license application subject to completed
paperwork and payment of license fee
e. Approve expense claims 6.6.14-7.9.14
f. Approve hiring Dustin Barwald as volunteer firefighter for Lake City Fire
Department, pending background check and physical
g. Approve request to close 100 block S. Oak St., cone off parking spaces in 200
block W. Center St. on park side for Relay for Life 6:00 p.m. Friday, August 1st until 6:00
a.m., Saturday, August 2nd
h. Adopt Resolution 14-050 amending new commission member term
i. Adopt Resolution 14-051 accepting donations of $425.00 for renovation/addition of
the Lake City Public Library
j. Adopt Resolution 14-053 approving Wabasha County’s Highway 9 Improvement
Plans (Lakewood Ave.)
k. Adopt Resolution 14-054 approving minor subdivision of land combining lots 1, 2,
3, and 4, Block 2 Frojd’s Replat and lots 1 & 2 of re-subdivision of Frojd’s Replat
l. Adopt Resolution 14-055 approving request for advance of state aid financing of
$476,847
m. Adopt Resolution 14-056 accepting $500 donation from Lions Club of Lake City
with designation toward Hok-Si-La Park entrance sign

Motion Gartner, second Spence to approve consent agenda as presented. All ayes 7-0-0.

6 j.Adopt Resolution 14-053 approving Wabasha County’s Highway 9 Improvement Plans
(Lakewood Ave.) pulled by Gartner for discussion. Public Works Director Jensen addressed
council regarding approving the plans of the current county road state aid project as a formality
needed to receive state aid funds for the project.
Motion Durand, second Peters to approve adopting Resolution 14-053 approving Wabasha
County’s Highway 9 improvement plans for Lakewood Ave. All ayes 7-0-0.

Communication Updates:
Eaglewood update by Planning Community Director Keehn requesting another workshop
meeting with council. A meeting date of July 28th was set following the meeting of Council with
the Charter Commission.
A SMMPA memo addressing concerns raised at the joint Charter Commission was presented to
council.



Miscellaneous Discussion
Food Shelf drawings have been received and the project is moving forward.
Thank you to all who helped with this year’s fireworks.

Informational Reports- as presented

Future Meeting Dates- as presented

Marie Pfipsen introduced herself to council as the new EDA director for Lake City.

Motion Peters, second Waltman to adjourn at 6:40 p.m. 7-0-0.

____________________________
Joel T. Beckman, Mayor

ATTEST:

_____________________________
Kari Schreck, City Clerk


